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Billboard advertising space would be Pcriocl cost, nota Product cost.

Beginning work in process, P]us conversion costs, minus encling work in
process, equals cost of goocls manufactured.

Conversion costs are alwags the same, no matter the level of out[:)ut.

Production costs genera”y consist of Prime costs Plus manumcac’curing
overhead.

Product costs attach can also be described as “inventoriable.”

The cost of air filters used in the paint sl’xop of a manuFacturing Facility isa
Perioci cost because theg are reP[acecl montlﬂly.

Nonmanmcacturing costs for sc”ing and gencral/aclministrative purposes are
not Part of Factorg overhead.

Manufacturers ma)? have three inventorg categories: raw materials, finished
goods, and cost o goocls sold.

The cost of carbon fiber incorPorated into the frame of a bicgcle built 139
TecTrack Bikes is a Product cost.

Prime costs include direct labor and manuFacturing overhead.



