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CHAPTER 11

Copyrights provide their owners with the exclusive right to
produce or sell an artistic or published work. A copyright
has a legal life equal to the life of the creator plus 70 years;
the economic life is usually shorter. The economic life is the
period of time over which the cost of a copyright should be
amortized.

Franchises give their owners the right to manufacture or sell
certain products or perform certain services on an exclusive or
semi-exclusive basis. The cost of a franchise is reported as an
intangible asset, and should be amortized over the estimated
useful life.

Trademarks/brands/internet domains are another important
class of intangible assets. Although these items have fairly short legal lives, they can be renewed
over and over. As such, they have an indefinite life.

Goodwill is a unique intangible asset. Remember from Chapter 9, that goodwill is the excess of the
purchase price paid for another company over the fair value of the net identifiable assets acquired.
Such excess may be paid because of the acquired company’s outstanding management, earnings
record, or other similar features. Goodwill is deemed to have an indefinite life.



