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A

To record costs and apply 
overhead at the predetermined rate 
($212,500 X 40% = $85,000)

B

To record costs and apply 
overhead at the predetermined rate 
($200,000 X 40% = $80,000)

B

C

To record costs and apply 
overhead at the predetermined rate 
($225,000 X 40% = $90,000)

C
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