Costs and benefits of selling on credit B-07.01

Cash Only Direct Extension of Credit Accept Credit Cards

Advantage  Disadvantage Advantage  Disadvantage Advantage  Disadvantage
Opportunity to

charge/collect ad- / / /
ditional income in

the form of interest

Likely
increase in
revenues

Conducting credit
background check/
obtaining a credit
report

Significant
risk of
uncollectible
accounts

Increased
accounting cost
in the form of
periodic billings

Incurrence of
fees on each
transaction

Immediate
access to
proceeds



